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PRI at a glance
Launched in April 2006 at the NYSE, the Principles for Responsible Investment has:
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2500+ 89+
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PRI’s signatory growth by region
Annual growth over 12-month period through March 31, 2019

UK & Ireland:
+29%

Canada:
+16%

US:
+28%

Southern
Europe:
+37%

Benelux:
+23%

Nordic:
+19%

CEE & CIS

France:
+14%

Germany, Austria &
Switzerland:
+21%

Middle
East
Latin America
(ex. Brazil):
+82%
Brazil:
+2%

Africa:
+7%

China:
+175%
Japan:
+14%
Rest
of Asia:
+21%
Australia & NZ:
+9%
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ESG issues impact investments
ESG increasingly material in terms of impact and likelihood

Top global risks in terms of likelihood

Top global risks in terms of impact

1st

Asset price collapse

Extreme weather events

1st

Asset price collapse

Weapons of mass
destruction

2nd

Slowing Chinese
economy

Failure of climate change
mitigation and adaption

2nd

Retrenchment from
globalisation

Failure of climate change
mitigation and adaption

3rd

Chronic disease

Natural disasters

3rd

Slowing Chinese
economy (<6%)

Extreme weather events

4th

Global governance gaps

Data fraud or theft

4th

Chronic disease

Water crises

5th

Retrenchment from
globalisation

Cyberattacks

5th

Fiscal crises

Natural disasters

2009

2009

2019
Environmental

Societal

Economic

Geopolitical

2019

Technological

The World Economic Forum 2019 Global Risks Report
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For investors, the IPCC Special Report on 1.5C highlights
significant changes needed across sectors and portfolios
“Limiting warming to 1.5°C is possibly within the laws of chemistry and physics but doing
so would require unprecedented changes” - Jim Skea, Co-Chair of IPCC Working Group III
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The Inevitable Policy Response: Act Now
A PRI perspective on the future launched in September 2018

▪

The PRI is aware that the longer the delay in climate
policy action, the more forceful and urgent the policy
response will inevitably need to be.

▪

The PRI is supporting the development of a body of
work on an inevitable, rapid and forceful climate
policy response.

▪

This will help institutional investors take action and
implement processes to build resilience across
investment portfolios, now and into the future.
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TCFD recommendations
Core elements of recommended climate-related financial disclosures
Governance
The organization's governance and climaterelated risks and opportunities.

Strategy
The actual and potential impacts of climaterelated risks and opportunities on the
organisation's businesses, strategy and
financial planning.

Risk Management
The processes used by the organization to
identify, assess and manage climate-related
risks.

Metrics and Targets
The metrics and targets used to assess and
manage relevant climate-related risks and
opportunities.
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How have investors been responding to TCFD?
Number of responses to the PRI 2018 climate indicators - 480 investors
representing US$42trn AUM
Signatories reporting on Climate Change
250

200

150

100

50

84
56

42
-

5

4

28

6

15

17

4

8

CC-Responders

11

6

31

5

4

10

14

23

72

20

Non-CC-responders

In depth analysis of responses published in the PRI climate snapshot
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Climate Action 100+
Investors engaging companies to:

GOVERNANCE

ACTION

DISCLOSURE

Implement a strong governance framework which clearly
articulates the board’s accountability and oversight of climate
change risk

Take action to reduce greenhouse gas emissions across
their value chain, consistent with the Paris Agreement’s goal
of limiting global average temperature increase to well below
2 degrees

Provide enhanced corporate disclosure in line with the final
recommendations of the Task Force on Climate-related
Financial Disclosures (TCFD)
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What is a Just Transition?

Part of the 2015
Paris Agreement

Economy-wide
process

A Just Transition
Lead to a future where
emissions are at net zero,
poverty is eradicated,
communities are thriving
and resilient

Produces plans,
policies and
investments that are
fair and green
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Investor Commitment to Support a Just Transition on Climate
Change
Launched in September 2018

126 investors
collectively representing

USD $ 6
trillion
of assets under management
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PRI asset owner guidance

STRATEGY

ASSET OWNER STRATEGY
GUIDE: HOW TO CRAFT AN
INVESTMENT STRATEGY
(MARCH 2018)

POLICY

INVESTMENT POLICY:
PROCESS & PRACTICE – A
GUIDE FOR ASSET OWNERS
(OCTOBER 2016)

MANAGER SELECTION

ASSET OWNER MANAGER
SELECTION GUIDE
(MARCH 2018)
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Investment Consultants
Key advisers in responsible investment

INVESTMENT STRATEGY
noh yb e t a er
t e orP n o eh t mor

▪
▪
▪
▪

Fiduciary obligations
Investment principles
Strategy formulation
Investment policy and governance

MANAGER SELECTION
▪
▪
▪
▪
▪

Mandate formation
Research and long-lists
Requests for proposal
Screening and shortlist
Appointment

O SULTA T’S
ORGANISATIONAL
APPROACH
▪
▪
▪

Firm structure
Processes
Training & resources
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Responsible Investment Review Tool
A purpose built tool for Boards and Trustees

A solution for asset
owner boards to test
and strengthen their
responsible
investment approach
RI Review Tool

Less than 50% of PRI’s asset owners have a clear of
understanding of how their RI approach is implemented
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PRI Academy

The Sustainable and Responsible Investment for Trustees course
is a short 2 hour training course brought to you by the PRI
Academy. It features content from leading international experts,
real life and hypothetical case studies, financial modelling, and
has been designed to help maximise your understanding and
practical application of key ESG concepts in the shortest possible
timeframe.

The Sustainable and Responsible Investment for Trustees course
provides you with the outlines on why responsible
investment is important for trustee and board member and the
steps involved to become a responsible trustee. The course
sets out why sustainability or environmental, social and
governance (ESG) - issues are relevant to you as a trustee or
board member.

Learning outcomes

Includes:

➢
➢
➢
➢
➢
➢
➢

➢
➢
➢
➢
➢
➢

Research on ESG issues and financial performance
Explain why sustainability issues are important for pension funds.
Ensure that your strategy is kept up to date.
Establishing the purpose and values of your fund
Setting your RI policy
What does best practice public reporting on RI look like?
Bringing it all together

Discount available for entire board enrolments
Course duration: 90 - 120 minutes
Resources: supplementary readings
Access: six months
Language: English/Chinese
Award: certificate of completion
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Thank you
Any questions?
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